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Lake Taupo, New Zealand (North Island)

Infrastructure is adequate and pavement is good, although rural roads are all
narrow, usually winding, and just one lane in each direction, with dozens of one
lane bridges that are surely quaint only to tourists. They have excellent harbors.

Economically, New Zealand has some laudable features. There is no visible
poverty, with an enormous middle class. Tariffs are very low, perhaps 3% on
average (they are 9% in Chile). There is little regulation of business. One could
build houses or sell securities in New Zealand without a license. An insurance
sales permit costs US$75 but does not require passing a test. The post office,
airport, and many public facilities are "private” meaning that the state owns
50% of the stock and hence a "crown company" operates it. Monetary policy is
"stable", insofar as central banks go. Inflation should be around 3% this year. A
lot of market friendly people staff the Treasury Ministry, if that makes sense.

There are no poisonous snakes, other than political actors of course (which are
more venomous).

The grim side

New Zealand is hardly paradise in terms of economic freedom._Income taxes
are high. The tax is 19.5% onincome up to NZ$38,000 (US$19,000), then 33%
up to NZ$60,000 (US$30,000), and then 39% thereafter, with virtually no
deductions. Some taxes for self-employed business people can be avoided by
the clever use of trusts. In Chile, by contrast, graduated rates go up to 45% but
the tax can be reduced to a flat 15% by simply creating a consultancy or other
business (and much of that offset by expenses), which most of the richer folks
do. There is a general sales tax of 12.5% on everything except financial
services (the VAT is 18% in Chile by comparison).
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March 16, 2000
Queenstown, New Zealand

Due to its hard left social climate, | am sure that New Zealand poses some
attraction for left-leaning libertarians. However, right-leaning free marketers will
find many aspects of social life in New Zealand to be repulsive and even less

free because government sponsors leftist cultural programs with its oppressive
taxes.

New Zealand is pretty, usually friendly, and holds some nice economic features
which place it ahead of the USA in my book, and surely in the top ten
somewhere. But 3rd place is certainly not deserved. Perhaps Chile should be
4th or 5th and New Zealand, followed by the USA, should be a notch or two
below Chile.

Canada's Fraser Institute has done no better, judging from its_Economic
Freedom of the World 2000 report by James Gwartney and Robert Lawson,
with Dexter Samida (which uses 1997 data). That report indicates that Fraser's
index evidently suffers from some of the same delusions that Heritage does
regarding New Zealand, the USA and Chile, which are ranked 3rd, 4th, and
18th respectively (Chile may also be found ranked 24th in another place in the
same report). Each of these nations likely deserves being in the top ten in my
view, but the USA and New Zealand surely have inflated scores while Chile's is
too low. In the Fraser report El Salvador, Panama, Denmark and Japan are
listed as being freer than 18th ranked Chile — quite an insult to Chile to say the
least!

In reviewing Fraser's methodology section, it appears that it does not weight
certain evils as heavily as it should. Thus, | for one contend that the rankings of
both Fraser and Heritage are seriously flawed — at least insofar as New
Zealand, Chile, and the USA are concerned.


http://www.fraserinstitute.ca/freetheworld/release.html
http://www.fraserinstitute.ca/freetheworld/release.html
http://www.fraserinstitute.ca/freetheworld/release.html
http://www.fraserinstitute.ca/freetheworld/release.html
http://www.fraserinstitute.ca/freetheworld/release.html
http://www.fraserinstitute.ca/freetheworld/release.html
http://www.fraserinstitute.ca/freetheworld/release.html

Island

- +
15 land

Sulith

Retutoth IR ortothenai A



